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4Q09F GDP seen at +5.5%y-y , +3.3%Q-q;
Govt's FY11 budget deficit in focus
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Thailand Fiscal Target

09 10F 11F 09 10F 11F 09 10F 11F
Budget Target Set THBbn  THBbn THBbn %y-y %y-y %y-y %share %share %share
1 Expenditure 1,952 1,700 2,070 17.6 -12.9 21.8 100.0% 100.0% 100.0%
1.1 Current 1,411 1,436 1,633 16.3 1.8 13.7 72.3% 84.5%  78.9%
1.2 Capital 430 213 341 7.4 -50.5 60.5 22.0% 12.5%  16.5%
1.3: Debt Repayment 64 51 67 39.9 -20.0 32.3 3.3% 3.0% 3.3%
1.4 Treasury account repayment 47 30 2.4% 0.0% 1.5%
2. Revenue 1,605 1,522 1,650 7.3 -15.9 8.4
3. Budgetary Balance -347 -178** -420

Source: Thai Rath ; CAGR = compound annual growth rate
** The budget act FY10 expects the revenue collection of THB1.35 trn and budget deficit of THB350bn.
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Exhibit 1 : Nomura’s Global Economic Forecast

The World at a Glance

Real GDP Consumer Prices Policy Rate
% over a year ago % over a year ago % end of period

2009 2010 2011 2009 2010 2011 2009 2010 2011

Global -0.9 42 432 14 29 29 268 3.28 411
Developed -3.4 20 237 0.0 1.3 1.1 0.52 0.65 1.45
Emerging Markets 2.0 6.6 6.4 31 456 4.8 523 5.24 6.98
BRICs 4.3 84 8.0 23 45 4.9 6.15 7.03 7.82
Americas -2.5 32 28 1.0 25 21 173 2.28 3.03
United States® -2.5 28 26 0.3 19 1.0 0.13 0.13 1.00
Canada -2.6 20 29 04 1.5 1.8 0.25 0.75 1.75
Latin America -2.6 46 34 49 43 5.1 6.84 §.84 9.10
Argentina -2.3 25 30 55 80 8.0 11.50 13.00 13.00
Brazil 0.1 54 31 49 4.1 53 8.75 11.75 12.00
Chile -1.5 47 40 1.5 21 30 0.50 4.00 5.00
Colombia 0.1 33 40 4.1 32 4.0 3.50 5.00 550
Mexico -7.0 46 39 53 39 4.5 4.50 5.25 5.50
Asia/Pacific 34 7 70 T 6.8 0.3 29 33 3.59 4.40 525
Japan 517 17 1 18 1 -4 L 13 -0.5 0.10 0.10 0.25
Australia 1.0 28 32 19 7 24 26 3.75 4.25 450
Asia ex Japan, Aust. 56 84 8.2 0.7 39 4.2 4.47 5.45 6.42
China 8.7 10.5 98 -0.7 25 35 5.31 5.12 7.20
Hong Kong™* -2.6 56 44 04 1 31l o T 0.14 0.40 1.15
India™* 6.5 50 8.2 20 7.0 6.2 4.75 5.00 7.00
Indonesia 46 59 6.2 4.8 59 6.3 6.50 7.50 7.50
Malaysia -2.2 45 52 0.6 27 36 2.00 2.50 3.00
Philippines 09 | 53 6.0 33 54 57 4.00 5.00 6.00
Singapore™* -2.1 55 55 02 | 30 27 0.68 1.25 1.75
South Korea 0.0 55 40 28 33 32 2.00 3.50 4.50
Taiwan -3.0 48 52 -09 1.5 1.8 1.25 1.75 225
Thailand -3.0 30 5.0 -09 42 33 1.25 1.75 3.00
Yietnam 5.3 6.5 6.6 6.7 124 11.2 8.00 11.00 12.00
Western Europe 4.1 1.1 1.8 0.6 1.3 1.5 0.92 1.16 212
Euro area -4.0 1.1 1.7 0.3 1.1 1.5 1.00 1.25 2.25
France -2.3 1.3 1.7 0.1 1.2 1.4 1.00 1.25 2.25
Germany -4.9 1.5 20 0.2 09 1.4 1.00 1.25 225
Italy -4.8 1.1 15 0.8 1.3 1.6 1.00 1.25 225
Netherlands -4.0 1.2 15 1.0 00 1.2 1.00 1.25 2.25
Spain -3.6 -0.2 14 -0.3 1.2 1.7 1.00 1.25 225
United Kingdom -4.8 12 1 25 22 25 1.2 0.50 0.75 1.50
EEMEA -3.5 37 39 7.3 6.4 6.0 5.56 5.04 6.59
Czech Republic -4.0 0.8 1.8 117 20 2.0 1.00 3.00 3.50
Egypt 4.8 52 55 11.8 135 8.1 8.25 9.00 10.00
GCC 0.0 79 54 58 6.8 74 0.13 0.13 1.00
Hungary -6.9 -1.5 20 42 331 30 825 T 550 7.50
Israel 0.3 27 38 27 30 29 1.00 250 3.50
Kazakhstan -1.5 35 50 7.1 6.1 6.0 7.00 7.00 7.25
Poland 1.7 7 267 35 34 | 31 25 3.50 4.50 5.00
Romania -7.0 28 3.1 58 40 36 8.00 7.00 6.50
Russia -7.5 35 44 1.7 89 8.0 9.00 §.00 §.00
South Africa -1.6 30 35 7.2 59 | 6.2 | 7.00 7.50 9.00
Turkey -5.8 44 45 6.2 67 T 54 6.50 7.75 8.75
Ukraine -14.0 36 40 16.7 10.3 a.7 10.25 9.00 9.00

Note: Aggregates calculated using purchasing power parity (PPP) adjusted shares of world GDP; Real GDP and CPI are reported as
annual average growth rates; Developed countries comprise the United States, Canada, Japan, Australia, Hong Kong, Singapore, the
Euro area, and the United Kingdom - all other countries are considered Emerging Markets; BRICS: Brazil, Russia, India and China;
EEMEA: Emerging Europe, Middle East and Africa; Gulf Cooperation Council (GCC): Bahrain, Kuwait, Oman, Qatar, Saudi Arabia and
the United Arab Emirates; all values are forecasts. * 2009 policy rate forecast is midpoint of 0-0.25% target federal funds rate range; **
Inflation refers to wholesale prices. ***For Hong Kong and Singapore, the policy rate refers to 3M Hibor and 3M Sibor, respectively.
The Tl arrows signify changes from last week.

Source: Nomura Global Economics.
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Exhibit 2 : Asia Forecast Table

Forecast Tables

Real GDP Consumer Prices
2009 2010 2011 2008 2010 2011
Australia 1.0 28 3z 1.9 24 2.6
China 8.7 10.5 9.8 -0.7 25 27
Hong Kong -2.6 5.6 44 0.4 =2 131 28130
India* 6.5 8.0 8.2 2.0 7.0 6.2
Indonesia 48 59 6.2 438 59 6.3
Malaysia 22 45 52 0.6 27 36
Philippines 04 53 6.0 3.3 54 A7
Singapaore -2.1 55 55 83 102 3.0 27
South Korea 0.0 55 40 2.8 33 32
Taiwan -3.0 4.8 52 -0.8 15 1.8
Thailand -3.0 30 5.0 -0.9 4.2 3.3
Vietnam 53 6.5 6.6 6.7 124 1.2
Asia ex Japan, Aust. 5.6 2.4 az 0.7 3.9 42

* CPI refers to wholesale prices. Source: CEIC, Bloomberg, Momura Global Economics.

Current Account (% of GDP) Fiscal Balance (% of GDP)
2009 2010 2011 2008 2010 2011
Australia -4 6 -4 6 -38 -2.3 -34 -2.2
China [ 50 a5 -3.7 -2.5 -1.3
Hong Kong T 1A a5 |84 1) 68 =37 3.0 -11
India* -2.2 -1.6 -1.6 -6.8 -G.2 -4.9
Indonesia 0.2 -0.4 -0.1 -1.6 -1.8 -1.5
Malaysia 170 158 1389 -B.1 -5.4 53
Philippines 47 35 30 -3.8 -3.6 -249
Singapaore 153 137 12.5 -35 -3.2 -2.7
South Korea 52 2.0 05 =21 -0.4 0.z
Taiwan 10.3 7.8 6.6 -1.0 -1.3 -1.2
Thailand - 4.0 23 A7 -39 -3.6
Vietnam -10.8 -10.1 -9.6 8.5 -6.0 5.5
Asia ex Japan, Aust. 50 34 24 4.2 -3.2 2.2

Mote: Fizcal balances are for fiscal years which differ from calendar years for Australia (Jul-Jun), Hong Kong (Ape-Mar), India (&pr-Mar), Singapore (&pr-Mar) and
Thailand (Oct-Sep). Fiscal data are for the central government and do not include off-budget

Official Policy Rate Currency per US Dollar
2009 2010 2011 2009 2010 2011
Australia 375 4.25 450 0.90 1.00 1.00
China 5.31 6.12 7.20 G.83 6.45 6.10
Hong Kong 0.14 0.40 115 7.76 775 7.75
India* 475 6.00 7.00 46.5 423 390
Indonesia 6.50 T7.50 7.50 4400 g7a0 8250
Malaysia 2.00 2.50 3.00 343 315 2.92
Philippines 4.00 5.00 6.00 45,2 437 41.0
Singapore 0.68 1.25 1.75 1.40 1.30 1.23
South Korea 2.00 350 450 1167 1050 950
Taiwan 125 1.75 225 320 305 285
Thailand 1.25 1.75 3.00 334 M5 300
Vietnam 8.00 11.00 12.00 17941 18000 19380

Mote: All igures relate to the modal forecast, ie, the "mest likely” outcome. Source: CEIC, Bloomberg, Momura Global Economics.
The 1] armows signify changes from last week_
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Exhibit 3 : Key Global Figures this week

The Week at a Glance

For more detail see country and regional data previews

Previous, Nomura, Consensus

Mon 1 Feb Tue 2 Feb Wed 3 Feb Thu 4 Feb Fri 5 Feb
Personal income (Dec) Pending home sales {Dec) ADP private employment Monfarm productivity Neonfarm payrolls (Jan)
% m-o-m 0.4, 0.3 03 % m-o-m -16.0, n.a., 1.8 (Jan) (Q4-pre) k -85, 0,24
w k -B4,-90, -30 % g-o-g, ar 8.1,8.5, 5.6
E Consumer spending (Dec) Total vehicle sales {Jan) ISM non-manufacturing Unemployment rate {Jan}
: % m-o-m 0.5, 0.1, 0.3 msaar 11.2, 10.5, 11.3 {Jan) % 10.0, 10.1, 10.0
@ Index 50.1,51.0, 51.0
5 1SM manufacturing (Jan) Average workweek (Jan)
Index 55.9, 55.0, 56.0 % m-g-m 33.2, 33.2, 33.2
EA PMI manufacturing EA Producer prices (Dec) EA PMI services ECB policy meeting (Feh) GE Industrial production
{Jan-fin) % y-0-y -44 na., -30 {Jan-fin) % 1.00, 1.00, 1.00 {Dec)
Index 520,520, 520 Index 523 523 523 % m-o-m, 2a 0.7, na, 05
E GE PMI manufacturing GE Retail sales (Dec) EA Retail sales (Dec) ECB MFI interest rate IT HICP inflation {Jan)
T [Jan-fin) % m-o-m, 2a -1.7, na, 1.0 % m-o-m, sa -12 na, 04 statistics %y-oy 1.1, na,na.
g Index 53.4, 53.4, 53.4
w
FR PMI manufacturing ECB Constancio speech GE PMI services (Jan-fin} ECB Liikanen speech
{Jan-fin) Index 51.2, 31.2, 531.2
Index 54.7 54.7 na.
PMI manufacturing (Jan) PMI construction (Jan) PMI services (Jan) BoE MPC meeting (Feb) PPl output {Jan)
Index 54.1, 53.8, 54.0 Index 47.1, n.a., 47.1 Index 56.8, 58.5, 56.5 % 0.50, 0.50, 0.50 % y-o-y 3.5 na, 37
x
= M4 money supply (Jan) BoE Asset purchase target
% y-o-y 64 na, na {Feb)
£bn 200, 200, 200
Total cash earnings (Dec) Economic coincident index
% y-0-y -24 na. na {Dec)
Index 96.0, 97.1, 97.3
=
L]
o
L]
3
China PMI (Jan} Australia Reserve Bank's Australia Trade balance Australia Retail sales [Dec) Taiwan Consumer price
Index 56.6, 56.0, 36.7 cash rate {Dec) % m-c-m, 2a 1.4,0.3,02 index {Jan)
% 3.75,4.00,4.00 Afbn, sa -1.7,-23, 24 % y-o-y -0.2,02 01
L=}
¥ 5, Korea Exports {Jan) Indonesia Central bank Malaysia Exports (Dec)
< s%yoy 328 510,550 policy meeting % y-o-y -3.3,9.0 118
% B6.50, 6.50, 6.50
CZ Budget balance, ytd Brazil Industrial production  Turkey CPI (Jan) CZ CNB MPC meeting % Hungary Industrial output
{Jan) (Dec) % yoy 65,79 82 1.00, 1.00, 1.00 {Mov-pre)
CZKbn -192.2 n.a., na. % y-0-y 5.1, n.a., na % y-o-y -9.2 5.8 na.
=
W SA PMI(Jan) Brazil COPOM policy Hungary Budget balance,

Indsx 52.5,54.5, 53.4

meeting minutes

yid (D=c)
HUFbn 0.9, -1.0, n.a.

MNotes: CZ=Czech Republic, EA=Euro area, EM=Emerging markets, FR=France, GE=Germany, IT=ltaly, SA=South Africa
Source for consensus forecasts: Bloomberg.
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Exhibit 4 : Key Asian Figures this Week

Monday 1 February Units Period Prev 2 Prev 1 Last Nomura Consensus
India Exports S y-0-y Dec -138 Billi] 18.2 151 n.a.
India Trade balance Usshn Dec -8 B8 07 -84 n.a.
08.30  Ausiralia House price -0, 53 Q4 0.3 4.2 4.2 2.2 35
0900 China Official purchasing managers' index Index Jan 552 552 hG.6 56.0 565
0900 3. Korea Exports W y-0-y Jan -85 17.9 328 51.0 55.0
09.00 S Korea Trade balance USEhn Jan 36 45 31 0.3 n.a.
11.30  Thailand Consumer price index W y-0-y Jan 04 19 35 3.8 39
1230 5. Korea Consumer price index %% y-o-y Jan 20 24 28 33 32
15.00  Indonesia Consumer price index %% y-o-y Jan 26 24 28 3.2 35
15.00  Indonesia Exparts %% y-o-y Dec -19.8 135 11.3 226 256
1500  Indonesia Trade balance Usshn Dec 13 28 1.9 1.9 19
16.30 Hong Kong  Retail sales (volume) %% y-o-y Dec 12 8.3 9.8 9.8 8.7
Tuesday 2 February
11.30  Australia Feserve Bank's cash rate % Feb 325 350 375 4.00 4.00
Wednesday 3 February
08.30 Australia Trade balance Agbn, 53 Dec -1.8 -2.1 1.7 -23 24
Thursday 4 February
08.30  Ausiralia Home building approvals % m-o-m, 53 Dec 76 -1.8 54 25 0.0
0830  Australia Fetail sales % m-o-m, sa Dec 0.2 04 14 0.3 02
14.00  Indonesia Cenfral bank policy meeting, policy rate, % Fek 6.50 6.50 6.50 6.50 6.50
Friday 5 February
08.30  Ausiralia Resarve Bank Quarterly Monetary Policy Statement
0900 Philippines  Consumer price index O y-0-y Jan 16 28 4.4 50 n.a.
16.00 Taiwan Consumer price index W y-0-y Jan -19 -1.6 0.2 0.2 03
18.01  Malaysia Exparts %% y-o-y Dec -24.2 15 -3.3 9.0 14.0
1801  Malaysia Trade balance RMbn Dec 93 115 a9 105 9z
Maote: Hong Kong time.
Source: Bloomberg, Reuters, Nomura Global Economics.
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Exhibit 5 : Thai Political Calendar
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