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Forecasts and Valuations

Year-end  Net profit (THBmn) EPS (THB) EPS growth (%) EBITDA (THBmn) Fair Value Implied Rating
31 Dec 2008 2009F 2008  2009F 2008  2009F 2008 2009F (THB/share) Upside (%)

ADVANC 16,409 12,951 5.54 4.37 0.60 (21.09) 46,378 44,453 116.00 27 BUY
DTAC 9,329 5,745 3.94 243 59.7 (38.4) 20,735 18,989 42.00 20 BUY
TRUE (2,355) 2,063 (0.62) 0.29 nm nm 18,472 19,807 2.00 (8) REDUCE
SECTOR 23,383 20,759 85,585 83,249 Bullish
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Country Year Impact  Factor Result
UK 1998 Low - -
Hong Kong 1999  High Entry of six new operators High churn, lower tariff,
to the market subscriber base expansion
us 2003  Modest - Poor coverage operator loss
subscriber mk share
Korea 2004  High Government introduce Decline in subscribers mk
MNP asymmetrically share of the largest operator
Taiwan 2005 Low - -
Japan 2006  Modest Entry of a new operator New operator gain mk share
as no react from incumbents
Singapore 2008 Modest - Singtel gain market share but
with rising marketing cost
Source: CNS
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Fair value and recommendation

Stock Mk price 2009F fair value Potential Return Rating
(THB) (THB) (%)
ADVANC 91.25 116.0 27 BUY
DTAC 35.00 42.0 20 BUY
TRUE 2.18 2.0 (8) REDUCE
Source: CNS
DCF valuation —with and without 3G
Stock DCF value (THB)
Without 3G With 3G
ADVANC 106 124
DTAC 35 53
TRUE 2.6 1.6

Source: CNS
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